§344.4

other functions may be performed dur-
ing the extended SLGSafe hours, from
8 a.m. until 10 p.m., Eastern time.

Subpart B—Time Deposit Securities

SOURCE: 70 FR 37911, June 30, 2005, unless
otherwise noted.

§344.4 What are Time Deposit securi-
ties?

Time Deposit securities are issued as
certificates of indebtedness, notes, or
bonds.

(a) What are the maturity periods? The
issuer must fix the maturity periods
for Time Deposit securities, which are
issued as follows:

(1) Certificates of indebtedness that do
not bear interest. For certificates of in-
debtedness that do not bear interest,
the issuer can fix a maturity period of
not less than fifteen days and not more
than one year.

(2) Certificates of indebtedness that bear
interest. For certificates of indebted-
ness that bear interest, the issuer can
fix a maturity period of not less than
thirty days and not more than one
year.

(3) Notes. For notes, the issuer can fix
a maturity period of not less than one
year and one day, and not more than
ten years.

(4) Bonds. For bonds, the issuer can
fix a maturity period of not less than
ten years and one day, and not more
than forty years.

(b) How do I select the SLGS rate? For
each security, the issuer shall des-
ignate an interest rate that does not
exceed the maximum interest rate
shown in the daily SLGS rate table as
defined in §344.1.

(1) When is the SLGS rate table re-
leased? We release the SLGS rate table
to the public by 10 a.m., Eastern time,
each business day. If the SLGS rate
table is not available at that time on
any given business day, the SLGS rate
table for the preceding business day ap-
plies.

(2) How do I lock-in a SLGS rate? The
applicable daily SLGS rate table for a
SLGSafe subscription is the one in ef-
fect on the business day that you start
the subscription process. This table is
shown on BPD’s Application server.
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(3) Where can I find the SLGS rate
table? The SLGS rate table can be ob-
tained at BPD’s Web site.

(c) How are interest computation and
payment dates determined? Interest on a
certificate of indebtedness is computed
on an annual basis and is paid at matu-
rity with the principal. Interest on a
note or bond is paid semi-annually. The
issuer specifies the first interest pay-
ment date, which must be at least thir-
ty days and less than or equal to one
year from the date of issue. The final
interest payment date must coincide
with the maturity date of the security.
Interest for other than a full interest
period is computed on the basis of a
365-day or 366-day year (for certificates
of indebtedness) and on the basis of the
exact number of days in the half-year
(for notes and bonds). See the appendix
to subpart E to part 306 of this sub-
chapter for rules regarding computa-
tion of interest.

§344.5 What other provisions apply to
subscriptions for Time Deposit se-
curities?

(a) When is my subscription due? The
subscriber must fix the issue date of
each security in the subscription. The
issue date must be a business day. The
issue date cannot be more than sixty
days after the date BPD receives the
subscription. If the subscription is for
$10 million or less, BPD must receive a
subscription at least five days before
the issue date. If the subscription is for
over $10 million, BPD must receive the
subscription at least seven days before
the issue date.

Example to paragraph (a): If SLGS securi-
ties totaling $10 million or less will be issued
on November 16th, BPD must receive the
subscription no later than November 11th. If
SLGS securities totaling more than $10 mil-
lion will be issued on November 16th, BPD
must receive the subscription no later than
November 9th. In all cases, if SLGS securi-
ties will be issued on November 16th, BPD
will not accept the subscription before Sep-
tember 17th.

(b) How do I start the subscription proc-
ess? A subscriber starts the subscrip-
tion process by entering into SLGSafe
the following information:

(1) The issue date;

(2) The total principal amount;

(3) The issuer’s name and Taxpayer
Identification Number;
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